Case Study:  Priscilla Road 


You get a call off one of your car signs.  The owner just got divorced and is motivated to sell  Based on the information given below, answer the following questions.  
Information provided by seller:
Property address is 6 Priscilla rd  Woonsocket ri
3 bed1 bath   Ranch w/ central air, 7 rooms, 1100sq ft  above & 300sq ft below of living space,       no garage, 6500 sq ft lot

Sellers Price: Owner would like to get around $80,000
Rehab needed:  $22,000 

Real Estate Taxes: $4400/year

Determine ARV: Your realtor provides you with the comparable properties that are currently active, pending, or have sold. (see attached comp document included).  Select the 3 comparables you will use to determine your After Repair Value (ARV). Remember, the ARV is the Price that you think you will be able to sell the property after the rehab is complete.  
Questions:

1. Based on the comparables provided what properties would you use as COMPS and what is the ARV?  Use this value for your analysis with the offer calculation worksheet. 
2.  What is the Maximum Price you can pay for this property? 
3. What would you offer on the Property? 

4. What is the Daily Carrying cost?  (see offer calculation sheet) 
Other Assumptions: 

Holding period:  6 months 
Funding: Private money loan at 12% interest only, no points, and lender lends 75% of the ARV. 
Interest Calculation: Take 75% of the ARV, multiply by the interest rate and divide by 2 since you will only be holding for 6 months. 
Profit: $20k
Realtor Fee:  Realtors in this area are getting a 5% commission to sell properties.

Rules of Thumb: 
Closing Costs – Purchase: $2500
Closing Costs – Sale:         $1500
Insurance:                           $1800

Utilities:                               $1200
