Market Cycles             Page 55                              
Seller’s Market Stage One Strategy:

Seller’s Market Stage Two Strategy:
Buyer’s Market Stage One Strategy:

Buyer’s Market Stage Two Strategy:

Seller market Phase I   Page 56                               
· Supply of Property Dwindles

· Foreclosures start to decrease in number

· Properties Sell Fast

· Unemployment Low

· Prices/Rent Rising

· Speculation in full swing

· Construction starts accelerate

· Existing properties changed to highest and best use/tear downs

· Demand At It’s Highest

Strategy: _________________________________

____________________________________________

____________________________________________
Seller’s Market Stage II                                  Page 57                              
· Time On Market Increases

· # of Properties Increases

· Rent become stagnant

· Still Getting Inflated Prices

· Potential for overbuilding

· Investment properties are bought on speculation/not cash flow

· Demand for construction and materials 

are still rising

· Foreclosures remain low but steady

· Business/Jobs Begin To Slow

Strategy: _________________________________

____________________________________________

____________________________________________

Buyers Market I Page 58
· Price/Rents Falling

· Demand Falls

· Unemployment Highest

· Excess supply

· Time on market/longest

· No Speculation

· Existing inventory sitting idle, in need of repair

· Foreclosures sharply increase

· Construction – overpriced and stagnant

· Inv Prop At Lowest Levels

Strategy: _________________________________

____________________________________________

____________________________________________

Buyers Market II page 59
Millionaire Maker!!

· Time On Market Decreases

· Absorbing Oversupply

· Job Growth Increases

· Prices Slowly Increase

· Rents Slowly Increase

· Demand begins to increase

· Very Little Speculation

· Existing Properties Being Rehabbed

· Foreclosure – competition fierce as numbers decline

Strategy: _________________________________

____________________________________________

____________________________________________
Going Into A New Market    page 147

Find Market



Keep eyes and ears open



Magazines





Money




Fortune




Multi-Housing News



Books




“Half Way To Everywhere”



Census



Forecasted Job Growth

Demographics                                                          page 147
· Loopnet – Household Formations

· www.Marcusandmillichap.com

· www.redcapitalgroup.com
· Realtor.com

· Local Chamber of Commerce

· Torto and Wheaton - Boston

